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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and Members of the Town Council
Town of Berlin, Alabama

Opinions

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of the Town of Berlin, Alabama as of and for the year ended
September 30, 2024, and the related notes to the financial statements, which collectively comprise the Town’s
basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Town of Berlin, as of September 30, 2024, and the respective changes in financial position
for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of the Town,
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Town’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Town’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the pension information
starting on page 35 be presented to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.
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Management has omitted the management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial statements.
Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinions on the basic financial statements are not affected by this missing information.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The combining and individual nonmajor fund financial
statements are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual nonmajor fund financial statements  are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Decatur, Alabama
June 10, 2025
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ASSETS
Cash and Cash Equivalents $ 906,908
Receivables, Net

Taxes 53,366
Due From Other Governments 2,515
Capital Assets (net of accumulated depreciation)

Land 220,931
Other assets, net of accumulated depreciation 320,550

Total Assets 1,504,270

DEFERRED OUTFLOWS OF RESOURCES
Pension Contributions Subsequent to Measurement Date 12,272

Total Deferred Outflows of Resources 12,272

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES $ 1,516,542

LIABILITIES
Accounts Payable and Accrued Liabilities $ 1,442
Salaries and Benefits Payable 8,159

Noncurrent Liabilities
Due within one year -
Due in more than one year 2,572

Total Liabilities 12,173

DEFERRED INFLOWS OF RESOURCES
Net Difference Between Projected and Actual Earnings
     on Pension Plan Investments 538

Total Deferred Inflows of Resources 538

NET POSITION
Net Investment in Capital Assets 541,481
Restricted For:

Highways, Streets, and Other Purposes 38,694
Capital Improvements 5,473
Other Purposes 201

Unrestricted 917,982

Total Net Position 1,503,831

TOTAL LIABILITIES, DEFERRED INFLOWS OF RESOURCES,
AND NET POSITION $ 1,516,542

GOVERNMENTAL
ACTIVITIES
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FUNCTIONS/PROGRAMS

GOVERNMENTAL ACTIVITIES
General Government $ 129,337 $ - $ 225 $ 80,473 $ (48,639)
Street 8,731 - 26,246 - 17,515
Park, Culture, and Recreation 3,673 1,410 - - (2,263)

TOTAL GOVERNMENTAL ACTIVITIES $ 141,741 $ 1,410 $ 26,471 $ 80,473 (33,387)

GENERAL REVENUES:
Sales Tax 318,426
Property Taxes and Payments in Lieu of Taxes 14,648
Gas Taxes 12,812
Alcohol Taxes 876
Other Taxes 398
Licenses and Permits 18,135
Investment Income 14,577
Miscellaneous 392

TOTAL GENERAL REVENUES 380,264

CHANGE IN NET POSITION 346,877

NET POSITION, BEGINNING OF YEAR 1,156,954

NET POSITION, END OF YEAR $ 1,503,831

NET REVENUE
(EXPENSES) AND

CHANGES IN NET POSITION

GOVERNMENTAL
EXPENSES

PROGRAM REVENUE
CHARGES

FOR
SERVICES

OPERATING
GRANTS AND

CONTRIBUTIONS ACTIVITIES
GRANTS AND

CAPITAL

CONTRIBUTIONS



Town of Berlin
Governmental Funds
Balance Sheet
September 30, 2024

The accompanying notes are an integral part of this statement.
-9-

ASSETS
Cash and Cash Equivalents $ 865,055 $ 41,853 $ 906,908
Receivables, Net

Taxes 53,366 - 53,366
Due From Other Governments - 2,515 2,515

Total Assets $ 918,421 $ 44,368 $ 962,789

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

Liabilities:
Accounts Payable $ 1,442 $ - $ 1,442
Accrued Payroll and Other Withholdings 8,159 - 8,159

  Total Liabilities 9,601 - 9,601

Fund Balances:
Restricted - 44,368 44,368
Unassigned 908,820 - 908,820

908,820 44,368 953,188
TOTAL LIABILITIES, DEFERRED

INFLOWS OF RESOURCES, AND
FUND BALANCES $ 918,421 $ 44,368 $ 962,789

NONMAJOR
GOVERNMENTAL

FUNDS
GENERAL

FUND

TOTAL
GOVERNMENTAL

FUNDS
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Amounts reported for governmental activities in the Statement of Net Position
are different because:

Fund balances - total governmental funds $ 953,188

Capital assets used in governmental activities are not financial resources
and, therefore, not reported in the funds. 541,481

The deferred outflows of resources, deferred inflows of resources, and
the net pension liability related to the Town's pension plan are not
expected to be liquidated with expendable financial resources and,
therefore, are not reported in the funds. 9,162

Net Position - Governmental Activities $ 1,503,831
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REVENUES
Taxes

Sales and Use $ 318,426 $ - $ 318,426
Property Taxes 14,648 - 14,648
Automobile 13,209 - 13,209
Alcohol 876 - 876
Other 375 - 375

Licenses and Permits 18,135 - 18,135
Charges for Services 1,410 - 1,410
Intergovernmental Revenues 75,000 31,719 106,719
Other Revenues 14,802 18 14,820

456,881 31,737 488,618
EXPENDITURES

General government 312,407 5 312,412
Street and highways 18,327 15 18,342
Park, Culture and Recreation 6,384 - 6,384

337,118 20 337,138

Excess (Deficiency) of Revenues 119,763 31,717 151,480

OTHER FINANCING SOURCES (USES)
Transfers From Other Funds 5,560 - 5,560
Transfers To Other Funds - (5,560) (5,560)

5,560 (5,560) -

Net Change in Fund Balances 125,323 26,157 151,480

FUND BALANCES - Beginning of Year 783,497 18,211 801,708

FUND BALANCES - End of Year $ 908,820 $ 44,368 $ 953,188

FUNDS

TOTAL

FUND
GENERAL GOVERNMENTAL

FUNDS

NONMAJOR
GOVERNMENTAL
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Amounts reported for governmental activities in the Statement of Activities
are different because:

Net change in fund balances - total governmental funds $ 151,480

196,815

Increase in Pension Expense (1,418)

Total Change in Net Position - Governmental Activities $ 346,877

Governmental funds report capital outlays as expenditures.  However, in
   the statement of activities, the cost of those assets is allocated over their
   estimated useful lives and reported as depreciation expense.  This is the
   amount by which capital outlays exceeded depreciation in the current
   period.

Some items reported in the Statement of Activities do not require the use
   of current financial resources and, therefore, are not reported as
   expenditures in the governmental funds. These items consist of:
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REVENUES
Taxes

Sales and Use $ 287,000 $ 287,000 $ 318,426 $ 31,426
Property Taxes 10,000 10,000 14,648 4,648
Automobile 7,900 7,900 13,209 5,309
Alcohol 750 750 876 126
Other 300 300 375 75

Licenses and Permits 7,000 7,000 18,135 11,135
Charges for Services - - 1,410 1,410
Intergovernmental Revenues - - 75,000 75,000
Other Revenues 7,000 7,000 14,802 7,802

319,950 319,950 456,881 136,931
EXPENDITURES

General government 353,250 353,250 312,407 40,843
Street and highways 26,500 26,500 18,327 8,173
Park, Culture and Recreation 510,000 510,000 6,384 503,616

889,750 889,750 337,118 552,632

Excess (Deficiency) of Revenues (569,800) (569,800) 119,763 689,563

OTHER FINANCING SOURCES (USES)
Transfers From Other Funds - - 5,560 5,560

- - 5,560 5,560

Net Change in Fund Balances (569,800) (569,800) 125,323 695,123

FUND BALANCES - Beginning of Year 783,497 783,497 783,497

FUND BALANCES - End of Year $ 213,697 $ 213,697 $ 908,820 $ 695,123

ORIGINAL FINAL

BUDGET
VARIANCE WITH
FINAL BUDGET

ACTUAL
AMOUNTS

 POSITIVE
(NEGATIVE)
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Town of Berlin, Alabama (the Town) is a municipal corporation incorporated under the laws of the State
of Alabama. The Town is governed by a Mayor and a Town Council consisting of five members elected to
terms of four years. The Town complies with accounting principles generally accepted in the United States of
America (GAAP). The Town's reporting entity applies all relevant Governmental Accounting Standards Board
(GASB) pronouncements.

Accounting principles generally accepted in the United States of America require that the Town report the
entire reporting entity, which consists of the Town (the primary government) and its component units, entities
for which the Town is considered to be financially accountable. There are no component units that should be
included with these financial statements.

Government -Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the non-fiduciary activities of the primary government. For the most part, the effect
of interfund activity has been removed from these statements. Governmental activities, which normally are
supported by taxes and intergovernmental revenues, are reported separately from business-type activities,
which rely to a significant extent on fees and charges for support, of which the Town currently has none.
Likewise, the primary government will be reported separately from certain legally separate component units
for which the primary government is financially accountable, of which there are currently none.

The statement of activities demonstrates the degree to which the direct expenses of a given function are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program
revenues include: (1) charges to customers or applicants who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function and (2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds. Major individual governmental funds are
reported as separate columns in the fund financial statements. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-related legal and
contractual provisions. The minimum funds are maintained consistent with legal and managerial requirements.
The Town currently has no proprietary or fiduciary funds to report.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental funds are used to account for the Town's general governmental activities. Governmental fund
financial statements use the current financial resource measurement focus and the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction
can be determined and "available" means collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the Town considers revenues to be available if they are
collected within sixty (60) days of the end of the fiscal period. Expenditures generally are recorded when the
related fund liability is incurred, as in accrual accounting. However, debt service expenditures are recognized
only when payment is due. Certain compensated absences, claims, and judgments are recognized when the
obligations are expected to be liquidated with expendable available financial resources.

Property taxes, sales and use taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual. Other taxes and receipts become measurable when cash
is received by the Town and are recognized as revenue at that time. Shared revenues and entitlements are
recorded at the time of receipt or earlier if the accrual criteria are met.

Payments in lieu of taxes are revenues from other governmental entities paid in lieu of property taxes.
Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred
and all other grant requirements have been met.

The Town reports the following major governmental fund:

General Fund - The General Fund accounts for all of the revenues and expenditures of the Town, except those
which must be accounted for in other funds, and it is the largest and most important accounting activity for
the Town. General Fund revenues finance all of the current operations of governmental units which basically
benefit the citizenry as a whole.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation (Continued)

Additionally, the government reports the following fund types:

Special Revenue Funds - A Special Revenue Fund accounts for the proceeds of specific revenue sources (other
than those derived from expendable trusts or dedicated for major capital projects) requiring separate
accounting because of legal or regulatory provisions or administrative action. Special Revenue Funds consist
of the various state shared gasoline taxes.

During the course of normal operations, the Town has numerous transactions between funds to provide
services, to pay debt, etc. These transactions are generally reflected as operating transfers except for
transactions reimbursing a fund for expenditures made by it for the benefit of another fund. These transactions
are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund
reimbursed. As a general rule, the effects of interfund activity have been eliminated from the government-
wide financial statements.

In the government-wide financial statements, amounts reported as program revenues include: (1) charges to
customers or applicants for goods, services, or privileges provided, (2) operating grants and contributions, and
(3) capital grants and contributions, including special assessments. Internally dedicated resources are reported
as general revenues rather than as program revenues. Likewise, general revenues include all taxes.

When both restricted and unrestricted resources are available for use, it is the Town's policy to use unrestricted
resources first, then restricted resources as they are needed, except in the case of grant monies which are used
for their required purpose.

ASSETS, LIABILITIES, AND NET POSITION

Cash

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition.

Receivables and Payables

All outstanding balances between funds are reported as "due to/from other funds". All trade and property tax
receivables are shown net of an allowance for uncollectibles. Management has determined all amounts to be
collectible as of September 30, 2024.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ASSETS, LIABILITIES, AND NET POSITION (Continued)

Property Taxes

Property taxes are levied on October 1 for the prior fiscal year beginning October 1, at which time a lien is
attached. These taxes are due and payable October 1 and delinquent after December 31 each year after which
a penalty and interest are required to be charged. Revenue is recognized in the year when the taxes are levied
and collected at the fund level and in the year for which they are levied at the government-wide level.  The
taxes are collected by the Cullman County tax collector and remitted to the Town.

Restricted Assets

Cash accounts and other assets restricted for specific purposes are classified as restricted assets on the balance
sheet and statement of net position.

Capital Assets

Capital assets of the Town, which include property, plant, equipment, and infrastructure assets (e.g., roads,
bridges, sidewalks, and similar items), are reported in the governmental activities column in the government-
wide financial statements. Capital assets are defined by the government as assets with an initial, individual cost
of more than $2,500 and an estimated useful life in excess of one year. Such assets are recorded at historical
cost or estimated historical cost if purchased or constructed, or if inadequate records were available to
determine the actual cost. Donated capital assets are recorded at estimated fair market value at the date of
donation. The costs of normal maintenance and repairs that do not add to the value of the assets or materially
extend the assets' lives are not capitalized. Major outlays for capital assets and improvements are capitalized
as projects are constructed. Interest incurred during the construction phase of capital assets of governmental-
type activities is not capitalized.

It is the Town's policy not to depreciate historical objects and museum exhibits that are held for public
exhibition. These objects are maintained by the Town at a reasonable level and, if sold, proceeds are used to
purchase more historical objects for public display.

Capital assets of the primary government are depreciated using the straight-line method over the
following estimated useful lives:

Capital Asset Class Years

Buildings & Improvements 10 - 50
Infrastructure 7 - 30
Furniture & Equipment 3 - 10
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ASSETS, LIABILITIES, AND NET POSITION (Continued)

Compensated Absences

Town employees earn eighty (80) hours of vacation time annually and can carryover eighty (80) hours of
vacation time annually. Town employees further earn ninety-six (96) hours of available sick leave a year and
may accumulate up to four-hundred (400) days of sick leave which are paid upon retirement. Compensated
absences that are expected to be liquidated with expendable available financial resources are reported as an
expenditure and a fund liability of the governmental fund that will pay it only at the time they mature.  Amounts
not expected to be liquidated with expendable available financial resources are considered to be and are
accrued as a long-term liability within the governmental activities of the government-wide statement of net
assets.

Deferred Outflows/Inflows of Resources

The Town has deferred outflows and deferred inflows of resources. The deferred outflows of resources are a
consumption of net assets by the Town that is applicable to a future reporting period and consists of the
pension contributions made subsequent to the measurement date for reporting of net pension liabilities.

Deferred inflows of resources are an acquisition of net assets by the Town that is applicable to a future
reporting period and consists of the net differences between projected and actual earnings on pension plan
investments.

Risk Management

The Town is exposed to normal business risk in the course of operations. Commercial insurance is purchased
by the Town to cover any normal, insurable loss up to policy limits. During the past three years, there have
been no losses which exceeded insured amounts.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period.  Actual results could differ from those estimates.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ASSETS, LIABILITIES, AND NET POSITION (Continued)

Equity Classifications

Government-Wide statements - Equity is classified as net position and displayed in three components:

a) Net Investment in Capital Assets - consists of capital assets including restricted capital assets, net of
accumulated depreciation and outstanding balances of any bonds, mortgages, notes, or other debt
attributable to the acquisition, construction, or improvement of those assets.

b) Restricted net position - consists of net position with constraints placed on the use either by (a)
external groups such as creditors, grantors, contributors, or laws or regulations of other governments;
or (b) law through constitutional provisions or enabling legislation.

c) Unrestricted net position - all other net position that do not meet the definition of "restricted" or
"invested in capital assets, net of related debt".

Fund equity is reported in the fund financial statements as fund balances. The following classifications of fund
balances are reported in the fund financial statements:

a) Nonspendable - This classification includes amounts that cannot be spent because they are either (1)
not in spendable form; or (2) legally or contractually required to be maintained intact. No amounts
were reported as nonspendable as of September 30, 2024.

b) Restricted - This classification includes amounts that have constraints placed on the use of resources
imposed either (1) externally by creditors, grantors, contributors, or laws or regulations of other
governments; or (2) by law through constitutional provisions or enabling legislation.

c) Committed - This classification includes amounts that can only be used for specific purposes. It is the
practice of the Town to present assets in this classification pursuant to constraints imposed by formal
action of the Council before the end of the fiscal year and require the same level of formal action to
remove the constraint. However, no formal policy regarding this action has been approved by the
Town. No amounts were reported as committed as of September 30, 2024.

d) Assigned - This classification includes amounts that are intended to be used for specific purposes but
are neither restricted nor committed. It is the practice of the Town to allow the Town Council to make
a determination of the assigned amounts of fund balance, and also to allow the Town Council to
remove the constraints. Such assignments may not exceed the available (spendable, unrestricted,
uncommitted) fund balance in any particular fund. No formal policy regarding the assignment of fund
balances to this classification has been approved by the Town. No amounts were reported as assigned
as of September 30, 2024.

e) Unassigned - This classification is the residual classification for the general fund and represents fund
balances that have not been assigned to other funds and that has not been restricted, committed, or
assigned to specific purposes within the general fund.  For the classification of Governmental Fund
balances, the Town considers an expenditure to be made from the most restrictive first, when more
than one classification is available.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

GASB Accounting Pronouncements

Pronouncements issued, but not yet effective, which will be adopted by the Town in future years:

The Town plans to adopt GASB Statement No. 101, Compensated Absences, required for fiscal periods
beginning after December 15, 2023, in fiscal 2025. This Statement provides guidance to better meet the
information needs of financial statement users by updating the recognition and measurement guidance
for compensated absences by aligning the recognition and measurement guidance under a unified
model and by amending certain previously required disclosures.

The Town plans to adopt GASB Statement No. 102, Certain Risk Disclosures required for fiscal years
beginning after June 15, 2024, in fiscal 2025. This Statement was issued December 2023. This Statement
amends NCGA Interpretation 6, Notes to Financial Statements Disclosures, paragraph 5.

This Statement enhances financial reporting by requiring governments to disclose vulnerabilities due to
certain concentrations or constraints. A government will be required to disclose concentration and
constraints that meet the required criteria whenever the information is known to the government prior
to the issuance of the financial statements, the concentration or constraint makes the reporting unit
vulnerable to the risk of substantial impact, and an event or events associated with the concentration or
constraint that could have caused a substantial impact could have occurred, have begun to occur, or
are more likely than not to begin to occur within 12 months of the date of the financial statements are
issued.

Management is in the process of determining the effects that the adoption of these statements will have on
the Town’s basic financial statements.

NOTE 2 – STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United
States of America. Budgetary control is maintained at the function and fund level. Transfers of appropriations
between activity between funds require approval of the Town Council.

The following funds have annual legally adopted budgets: General Fund, Four Cent Gas Tax Fund, Seven Cent
Gas Tax Fund, Rebuild Alabama Gas Tax Fund, and Capital Improvement Trust Fund.

NOTE 3 - DEPOSITS AND INVESTMENTS

The Town's cash and cash equivalents are considered to be cash on hand, demand deposits, and short-term
investments with original maturities of three months or less from the date of acquisition.  State statutes
authorize the Town to invest in obligations of the U.S. Treasury, State of Alabama, Alabama counties, or the
general obligations of Alabama municipalities. Investments for the Town are stated at fair market value.
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NOTE 3 - DEPOSITS AND INVESTMENTS (Continued)

Deposits at year-end were held by financial institutions in the State of Alabama's Security of Alabama Funds
Enhancement (SAFE) Program. The SAFE Program was established by the Alabama Legislature and is governed
by the provisions contained in the Code of Alabama 1974, Sections 41-14A-1 through 41-14A-14. Under the
SAFE Program all public funds are protected through a collateral pool administered by the Alabama State
Treasurer's Office. Under this program, financial institutions holding deposits of public funds must pledge
securities as collateral against those deposits. In the event of a failure of a financial institution, securities
pledged by that financial institution would be liquidated by the State Treasurer to replace the public deposits
not covered by the Federal Depository Insurance Corporation (FDIC). If the securities pledged fail to produce
adequate funds, every institution participating in the pool would share the liability for the remaining balance.

NOTE 4 – RECEIVABLES

Receivables at September 30, 2024, consist of the following:

These are presented on the statement of net position as follows::

GENERAL
FUND

OTHER
GOVERNMENTAL

FUNDS TOTAL

State of Alabama 4,483$ 2,515$ 6,998$
Cullman County 48,883 - 48,883

53,366$ 2,515$ 55,881$

GENERAL
FUND

OTHER
GOVERNMENTAL

FUNDS TOTAL

Taxes Receivable 53,366$ -$ 53,366$
Due from Other
     Governments - 2,515 2,515

53,366$ 2,515$ 55,881$
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NOTE 5 - CAPITAL ASSETS

The following is a summary of changes in the Town's Governmental Activities capital asset activity for the fiscal
year:

BEGINNING
BALANCE ADDITIONS DELETIONS

ENDING
BALANCE

GOVERNMENTAL ACTIVITIES:
Capital Assets Not Being
   Depreciated:

Land 206,543$ -$ -$ 206,543$
Construction in Progress - 14,388 - 14,388

Total Capital Assets Not
     Being Depreciated 206,543 14,388 - 220,931

Capital Assets Being
   Depreciated:

Buildings & Improvements 98,657 186,699 - 285,356
Intangibles 8,568 - - 8,568
Furniture & Equipment 8882 6,794 - 15,676
Infrastructure 46,631 - - 46,631

Total Capital Assets
      Being Depreciated 162,738 193,493 - 356,231

Less Accumulated
Depreciation for:

Buildings & Improvements (14,729) (7,007) - (21,736)
Intangibles (3,094) (571) - (3,665)
Furniture & Equipment (6,080) (2,776) - (8,856)
Infrastructure (712) (712) - (1,424)

(24,615) (11,066) - (35,681)

Total Capital Assets
      Being Depreciated, Net 138,123 182,427 - 320,550

Governmental Activities
Capital Assets, Net 344,666$ 196,815$ -$ 541,481$



Town of Berlin
Notes to Financial Statements (Continued)
September 30, 2024

-24-

NOTE 5 - CAPITAL ASSETS (Continued)

Depreciation expense is charged to functions of the primary government as follows:

NOTE 6 - INTERFUND ACTIVITY

Interfund transfers to/from for the year ended September 30, 2024, are as follows:

Interfund balances are used to: (1) supply funds from a fund that has current resources to a fund that needs
current resources and (2) facilitate transactions that are made by one fund for the benefit of more than one
fund.

NOTE 7 - RESTRICTED NET POSITION AND RESERVED FUND BALANCES

The statement of net position shows certain amounts as restricted net position. These amounts are restricted
in their use by parties outside the Town such as creditors, grantors, or contributors, or are restricted by law or
regulation. Components of restricted net position include:

General Government 9,000$
Street 712
Parks, Recreation & Culture 1,354

11,066$

TRANSFER FROM TRANSFER TO

Nonmajor Governmental Funds General Fund 5,560$

5,560$

ACTIVITY RESTRICTED BY

Road Surface and Repair Law $ 38,694
Capital Projects Law 5,473
Other Grant Funds 201

$ 44,368

AMOUNT
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NOTE 7 - RESTRICTED NET POSITION AND RESERVED FUND BALANCES  (Continued)

The balance sheet shows certain amounts as restricted or unassigned fund balances. Restricted amounts are
restricted by either federal or state law; assigned amounts are designated by the Town leaders to use for a
specific purpose; and unassigned amounts are to use in any Town function. Components of fund balances are:

NOTE 8 – DEFINED BENEFIT PENSION PLAN

Plan Description
The ERS, an agent multiple-employer public employee retirement plan, was established as of October 1, 1945,
pursuant to the Code of Alabama 1975, Title 36, Chapter 27 (Act 515 of the Legislature of 1945). The purpose
of the ERS is to provide retirement allowances and other specified benefits for state employees, State Police,
and, on an elective basis, to all cities, counties, towns, and quasi-public organizations. The responsibility for
the general administration and operation of ERS is vested in its Board of Control which consists of 15 trustees.
Act 390 of the Legislature of 2022 created two additional representatives to the ERS Board of Control Effective
October 1, 2022. The Plan is administered by the Retirement Systems of Alabama (RSA). The Code of Alabama
1975, Title 36, Chapter 27 grants the authority to establish and amend the benefit terms to the ERS Board of
Control. The Plan issues a publicly available financial report that can be obtained at www.rsa-al.gov.

(This Section Intentionally Left Blank)

FUND BALANCES:
Restricted For:

Special Revenue Funds:
Road Surface and Repair $ - $ 38,694 $ 38,694
Capital Projects - 5,473 5,473
Other - 201 201

Total Fund Balances $ - $ 44,368 $ 44,368

TOTAL

FUND FUNDS

NONMAJOR
GENERAL GOVERNMENTAL

FUNDS
GOVERNMENTAL
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

The ERS Board of Control consists of 15 trustees as follows:
1) The Governor, ex officio.
2) The State Treasurer, ex officio.
3) The State Personnel Director, ex officio.
4) The State Director of Finance, ex officio.
5) Three vested members of ERS appointed by the Governor for a term of four years, no two of

whom are from the same department of state government nor from any department of which an
ex officio trustee is the head.

6) Eight members of ERS who are elected by members from the same category of ERS for a term of
four years as follows:

a. Two retired members with one from the ranks of retired state employees and one from
the ranks of retired employees of a city, county, or a public agency each of whom is an
active beneficiary of ERS.

b. Two vested active state employees.
c. One vested active employee of a participating municipality or city in ERS pursuant to the

Code of Alabama 1975, Section 36-27-6.
d. One vested active employee of a participating county in ERS pursuant to the Code of

Alabama 1975, Section 36-27-6.
e. One vested active employee or retiree of a participating employer in ERS pursuant to the

Code of Alabama 1975, Section 36-27-6.
f. One vested active employee of a participating employer other than a municipality, city or

county in ERS pursuant to the Code of Alabama 1975, Section 36-27-6.

Benefits Provided
State law establishes retirement benefits as well as death and disability benefits and any ad hoc increase in
postretirement benefits for the ERS. Benefits for ERS members vest after 10 years of creditable service. State
employees who retire after age 60 (52 for State Police) with 10 years or more of creditable service or with 25
years of service (regardless of age) are entitled to an annual retirement benefit, payable monthly for life. Local
employees who retire after age 60 with 10 years or more of creditable service or with 25 or 30 years of service
(regardless of age), depending on the particular entity’s election, are entitled to an annual retirement benefit,
payable monthly for life. Service and disability retirement benefits are based on a guaranteed minimum or a
formula method, with the member receiving payment under the method that yields the highest monthly
benefit. Under the formula method, members of the ERS (except State Police) are allowed 2.0125% of their
average final compensation (highest 3 of the last 10 years) for each year of service. State Police are allowed
2.875% for each year of State Police service in computing the formula method.

Act 377 of the Legislature of 2012 established a new tier of benefits (Tier 2) for members hired on or after
January 1, 2013. Tier 2 ERS members are eligible for retirement after age 62 (56 for State Police) with 10 years
or more of creditable service and are entitled to an annual retirement benefit, payable monthly for life. Service
and disability retirement benefits are based on a formula method. Under the formula method, Tier 2 members
of the ERS (except State Police) are allowed 1.65% of their average final compensation (highest 5 of the last 10
years) for each year of service up to 80% of their average final compensation. State Police are allowed 2.375%
for each year of State Police service in computing the formula method.
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Members are eligible for disability retirement if they have 10 years of credible service, are currently in-service,
and determined by the RSA Medical Board to be permanently incapacitated from further performance of duty.
Preretirement death benefits equal to the annual earnable compensation of the member as reported to the
Plan for the preceding year ending September 30 are paid to the beneficiary.

Act 132 of the Legislature of 2019 allowed employers who participate in the ERS pursuant to Code of Alabama
1975, Section 36-27-6 to provide Tier 1 retirement benefits to their Tier 2 members. Tier 2 members of employers
adopting Act 2019-132 will contribute 7.5% of earnable compensation for regular employees and 8.5% for
firefighters and law enforcement officers. A total of 608 employers adopted Act 2019-132 as of September 30,
2023.

Act 316 of the Legislature of 2019 allows employees at the time of retirement to receive a partial lump sum
(PLOP) distribution as a single payment not to exceed the sum of 24 months of the maximum monthly
retirement allowance the member could receive. This option may be selected in addition to the election of
another retirement allowance option at a reduced amount based upon the amount of partial lump sum
distribution selected.

The ERS serves approximately 884 local participating employers. The ERS membership includes approximately
113,079 participants. As of September 30, 2023, membership consisted of:

Contributions
Covered members of the ERS contributed 5% of earnable compensation to the ERS as required by statute until
September 30, 2011. From October 1, 2011, to September 30, 2012, covered members of the ERS were required
by statute to contribute 7.25% of earnable compensation. Effective October 1, 2012, covered members of the
ERS are required by statute to contribute 7.50% of earnable compensation. Certified law enforcement,
correctional officers, and firefighters of the ERS contributed 6% of earnable compensation as required by
statute until September 30, 2011. From October 1, 2011, to September 30, 2012, certified law enforcement,
correctional officers, and firefighters of the ERS were required by statute to contribute 8.25% of earnable
compensation. Effective October 1, 2012, certified law enforcement, correctional officers, and firefighters of the
ERS are required by statute to contribute 8.50% of earnable compensation. State Police of the ERS contribute
10% of earnable compensation.

RSA Totals Town of Berlin

Retirees and beneficiaries currently receiving benefits 31,481 -
Terminated employees entitled to but not yet receiving benefits 2,350 -
Terminated employees not entitled to a benefit 20,556 -
Active members 58,659 1
Post-DROP retired members still in active service 33 -

113,079 1
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Employers participating in the ERS pursuant to Code of Alabama 1975, Section 36-27-6 were not required by
statute to increase covered member contribution rates but were provided the opportunity to do so through
Act 2011-676. By adopting Act 2011-676, Tier 1 regular members’ contribution rates increased from 5% to 7.5%
of earnable compensation and Tier 1 certified law enforcement, correctional officers’, and firefighters’ member
contribution rates increased from 6% to 8.5% of earnable compensation.

Tier 2 covered members of the ERS contribute 6% of earnable compensation to the ERS as required by statute.
Tier 2 certified law enforcement, correctional officers, and firefighters of the ERS are required by statute to
contribute 7% of earnable compensation. Tier 2 State Police members of the ERS contribute 10% of earnable
compensation. These contributions rates are the same for Tier 2 covered members of ERS local participating
employers.

The ERS establishes rates based upon an actuarially determined rate recommended by an independent actuary.
The actuarially determined rate is the estimated amount necessary to finance the costs of benefits earned by
employees during the year with additional amounts to finance any unfunded accrued liability, the
preretirement death benefit, and administrative expenses of the Plan. For the year ended September 30, 2024,
the Town’s active employee contribution rate was 7.50 percent of covered employee payroll, and the Town’s
average contribution rate to fund the normal and accrued liability costs was 4.08 percent of pensionable
payroll.

The Town’s contractually required contribution rate for the year ended September 30, 2024, was 5.01% of
pensionable pay for Tier 2 employees. The Town has no Tier 1 employees. These required contribution rates
are based upon the actuarial valuation as of September 30, 2021, a percent of annual pensionable payroll, and
actuarially determined as an amount that, when combined with member contributions, is expected to finance
the costs of benefits earned by members during the year, with an additional amount to finance any unfunded
accrued liability. Total employer contributions to the pension plan from the Town were $1,866 for the year
ended September 30, 2024.

(This Section Intentionally Left Blank)
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Town’s Net Pension Liability, Deferred Outflows and Inflows of Resources, and Fiduciary Net Position
The Town’s net pension liability was measured as of September 30, 2023, and the total pension liability used
to calculate the net pension liability was determined by an actuarial valuation as September 30, 2022, rolled
forward to September 30, 2023, using standard roll-forward techniques as shown in the following table:

Actuarial Assumptions
The total pension liability as of September 30, 2023 was determined based on the annual actuarial funding
valuation report prepared as of September 30, 2022. The key actuarial assumptions are summarized below:

Inflation 2.50%
             Salary increases 3.25% - 6.00%

                             Investment rate of return*    7.45%, including inflation

*Net of pension plan investment expense

Expected
Actual Before
Plan Changes

Actual After
Plan Changes

(a) Total Pension Liability
   as of September 30, 2022 -$ 10,371$ 10,371$

(b) Discount Rate 7.45% 7.45% 7.45%

(c) Entry Age Normal Cost for
   October 1, 2022 - September 30, 2023 4,593 4,593 4,593

(d) Transfers Among Employees - - -

(e) Actual Benefit Payments and Refunds for
   October 1, 2022 - September 30, 2023 - - -

(f) Total Pension Liability
   as of September 30, 2023.
   [(a) x (1 + (b))] +(c) + (d) + [(e) x 1+0.5* (b)))] 4,593$ 15,737$ 15,737$

(g) Difference between expected and actual 11,144$

(h) Less Liability Transferred for Immediate Recognition -

(i) Experience (gain) / loss (g) - (h) 11,144$

(j) Difference between Actual TPL Before and After Plan
   Changes - Benefit Change (Gain)/Loss -$
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Mortality rates were based on the Pub-2010 Below-Median Tables, projected generationally using the MP-
2020 scale, which is adjusted by 66-2/3% beginning with year 2019:

Group Membership Table Set Forward (+)/ Setback (-) Adjustment to Rates

Non-FLC Service Retirees General Healthy Below Median
Male: +2, Female: +2

Male: 90% ages < 65,
96% ages >= 65 Female: 96% all
ages

FLC/State Police Service
Retirees

Public Safety Healthy Below
Median Male: +1, Female: none None

Beneficiaries
Contingent Survivor Below
Median Male: +2, Female: +2 None

Non-FLC
Disabled Retirees General Disability Male: +7, Female: +3 None

FLC/State Police Disabled
Retirees

Public Safety Disability
Male: +7, Female: none None

The actuarial assumptions used in the September 30, 2021 valuation were based on the results of an actuarial
experience study for the period October 1, 2015 – September 30, 2020.

The long-term expected rate of return on pension plan investments was determined using a log-normal
distribution analysis in which best-estimate ranges of expected future real rates of return (expected returns,
net of pension plan investment expense and inflation) are developed for each major asset class. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. The target asset allocation
and best estimates of geometric real rates of return for each major asset class are as follows:

Asset Class Target Allocation Long-Term Expected Rate of Return*

Fixed Income 15.0% 2.8%

US Large Stocks 32.0% 8.0%
US Mid Stocks 9.0% 10.0%
US Small Stocks 4.0% 11.0%
Int'l Developed Mkt Stocks 12.0% 9.5%
Int'l Emerging Mkt Stocks 3.0% 11.0%
Alternatives 10.0% 9.0%
Real Estate 10.0% 6.5%
Cash 5.0% 1.5%
Total 100.0%

*Includes assumed rate of inflation of 2.00%
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Discount Rate
The discount rate used to measure the total pension liability was the long-term rate of return, 7.45%. The
projection of cash flows used to determine the discount rate assumed that plan member contributions will be
made at the current contribution rate and that the employer contributions will be made in accordance with
the funding policy adopted by the ERS Board of Control. Based on those assumptions, components of the
pension plan’s fiduciary net position were projected to be available to make all projected future benefit
payments of current plan members. Therefore, the long-term expected rate of return on pension plan
investments was applied to all periods of projected benefit payments to determine the total pension liability.

Sensitivity of the Net Pension Liability to Changes in the Discount Rate
The following table presents the Town’s net pension liability calculated using the discount rate of 7.45%, as
well as what the Town’s proportionate share of the net pension liability would be if it were calculated using a
discount rate that is 1-percentage point lower (6.45%) or 1-percentage-point higher (8.45%) than the current
rate (dollar amounts in thousands):

Total Pension Plan Fiduciary Net Position
Liability Net Position Liability

(a) (b) (a)-(b)
Balances at 09/30/2022 -$ -$ -$
Changes for the year:
Service cost 4,593 - 4,593
Interest - - -
Changes of assumptions - - -
Differences between expected and actual
experience 11,144 - 11,144
Contributions - employer - 10,274 (10,274)
Contributions - employee - 1,769 (1,769)
Net investment income - 1,122 (1,122)
Benefit payments, including refunds of employee
    contributions - - -
Administrative expense - - -
Transfers among Employers - - -
        Net changes 15,737 13,165 2,572
Balances at 9/30/2023 15,737$ 13,165$ 2,572$

Increase (Decrese)

1% Decrease Current Rate 1% Increases
(6.45%) (7.45%) (8.45%)

Town's net pension liability 6,473$ 2,572$ (461)$
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NOTE 8 – DEFINED BENEFIT PENSION PLAN (Continued)

Pension Plan Fiduciary Net Position
Detailed information about the pension plan’s fiduciary net position is available in the separately issued RSA
Annual Comprehensive Financial Report for the fiscal year ended September 30, 2023. The supporting actuarial
information is included in the GASB Statement No. 68 Report for the ERS prepared as of September 30, 2023.
The auditor’s report on the Schedule of Changes in Fiduciary Net Position by Employer and accompanying
notes is also available. The additional financial and actuarial information is available at http://www.rsa-
al.gov/index.php/employers/financial-reports/gasb-68-reports/.

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related to Pensions
For the year ended September 30, 2024, the Town recognized pension expense of $1,418. At September 30,
2024, the Town reported deferred outflows of resources and deferred inflows of resources related to pensions
of the following sources:

$1,866 of Employer Contributions subsequent to the measurement date reported as deferred outflows of
resources related to pensions resulting from Town’s contributions subsequent to the measurement date will
be recognized as a reduction of the net pension liability in the year ended September 30, 2024. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Deferred Deferred
Outflows of Inflows of
Resources Resources

Differences between expected and actual
experiences 10,406$ -$
Changes of assumption - -
Net difference between projected and actual
earnings on pension plan investments - 538
Employer contributions subsequent to the
measurement date 1,866 -

Total 12,272$ 538$

Year ended September 30:
2025 603$
2026 603
2027 603
2028 605
2029 738

Thereafter 6,716
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NOTE 9 - CONTINGENT LIABILITIES

Grants - Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies. Any disallowed claims, including amounts already collected, may constitute a liability of the
applicable funds.  The amounts, if any, of expenditures which may be disallowed by the grantor cannot be
determined at this time although the Town expects such amounts, if any, to be immaterial.

NOTE 10 - SUBSEQUENT EVENTS

Management evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosure of transactions and events that affect the financial statements. Subsequent
events have been evaluated through June 10, 2025 which is the date the financial statements were available to
be issued.
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Total pension liability
Service cost $ 4,593 $ - $ - $ - $ - $ - $ - $ - $ - $ -
Interest - - - - - - - - - -
Difference between expected and actual
  experience 11,144 - - - - - - - - -

    Changes of Assumptions - - - - - - - - - -
    Transfer among employers - - - - - - - - - -
Benefit payments, including refunds
of employee contributions - - - - - - - - - -

Net change in total pension liability 15,737 - - - - - - - - -

Total pension liability - beginning - - - - - - - - - -

Total pension liability - ending (a) $ 15,737 $ - $ - $ - $ - $ - $ - $ - $ - $ -

Plan fiduciary net position
Contributions - employer 10,274 - - - - - - - - -
Contributions - member 1,769 - - - - - - - - -
Net investment income 1,122 - - - - - - - - -
Benefit payments, including refunds
of employee contributions - - - - - - - - - -
Transfer among employers - - - - - - - - - -

Net change in plan fiduciary net position 13,165 - - - - - - - - -

Plan net position - beginning - - - - - - - - - -

Plan net position - ending (b) 13,165 - - - - - - - - -

Net pension liability - ending (a) - (b) $ 2,572 $ - $ - $ - $ - $ - $ - $ - $ - $ -

Plan fiduciary net position as a percentage
of the total pension liability 83.66%

Covered-employee payroll* $ 39,144 $ - $ - $ - $ - $ - $ - $ - $ - $ -

Net pension liability as a percentage of
covered-employee payroll 6.57%

* Employer's covered-payroll during the measurement period is the total covered payroll.  For FY 2024 the measurement period is October 1 2022 - September 30, 2023.
   GASB issued a statement "Pension Issues" in March 2016 to redefine covered payroll beginning in FY 2017.

This schedule is intended to illustrate the requirement to show information for 10 years. However, until a full 10-year trend is compiled, governments should present information for those years for which information is available.

Actuarial Valuation as of September 30,
2023 2022 2021 2020 2019 2018 2015 20142017 2016
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Actuarially determined contribution $ 1,866 $ - $ - $ - $ - $ - $ - $ - $ - $ -

Contributions in relation to the actuarially
determined contribution 1,866 - - - - - - - - -

Contribution deficiency (excess) $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -

Covered-employee payroll $ 45,698 $ - $ - $ - $ - $ - $ - $ - $ - $ -

Contributions as a percentage of covered-
employee payroll 4.08% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Notes to Schedule:

Actuarially determined contribution rates are calculated as of September 30, three years prior to the end of the fiscal year in which contributions are reported. Contributions
for fiscal year 2024 were based on the September 30, 2021 actuarial valuation.

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry Age
Amortization method Level percent closed
Remaining amortization period 30 years
Asset valuation method Five year smoothed market
Inflation
Salary increases 3.25 - 6.00%, including inflation
Investment rate of return 7.45%, net of pension plan investment expense, including inflation

Schedule is intended to show information for 10 years. Additional years will be displayed as they become available.

2020 2019 2018 2017

2.50%

2024 2023 2022 2021 2016 2015
Actuarial Valuation as of September 30,
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ASSETS
Cash and Cash Equivalents $ 3,825 $ 3,993 $ 28,361 $ 201 $ 5,473 $ 41,853
Due from Other Governments 234 298 1,983 - - 2,515

Total Assets $ 4,059 $ 4,291 $ 30,344 $ 201 $ 5,473 $ 44,368

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts Payable $ - $ - $ - $ - $ - $ -

  Total Liabilities - - - - - -

Fund Balances:
Restricted 4,059 4,291 30,344 201 5,473 44,368

4,059 4,291 30,344 201 5,473 44,368
TOTAL LIABILITIES AND

FUND BALANCES $ 4,059 $ 4,291 $ 30,344 $ 201 $ 5,473 $ 44,368

TOTALGAS TAX FUND GAS TAX FUND GAS TAX FUND

CAPITALREBUILD
IMPROVEMENT

TRUST FUND
FOUR CENT SEVEN CENT ALABAMA

AMERICAN RESCUE
PLAN ACT

FUND
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REVENUES
Intergovernmental Revenues $ 2,547 $ 3,217 $ 20,482 $ - $ 5,473 $ 31,719
Other Revenues 4 4 5 - 5 18

2,551 3,221 20,487 - 5,478 31,737
EXPENDITURES

General government - - - - 5 5
Street and highways 5 5 5 - - 15

5 5 5 - 5 20

Excess (Deficiency) of Revenues 2,546 3,216 20,482 - 5,473 31,717

OTHER FINANCING SOURCES (USES)
Transfers To Other Funds - - - - (5,560) (5,560)

- - - - (5,560) (5,560)

Net Change in Fund Balances 2,546 3,216 20,482 - (87) 26,157

FUND BALANCES - Beginning of Year 1,513 1,075 9,862 201 5,560 18,211

FUND BALANCES - End of Year $ 4,059 $ 4,291 $ 30,344 $ 201 $ 5,473 $ 44,368

TOTAL
IMPROVEMENT

TRUST FUND

REBUILD
FOUR CENT SEVEN CENT ALABAMA

FUND

AMERICAN RESCUE
PLAN ACT

CAPITAL

GAS TAX FUND GAS TAX FUND GAS TAX FUND


